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RECOMMENDATION:  

It is recommended that the Library Board approve a ten year promissory note between 

The Corporation of the City of London and the London Public Library Board. 

 

ISSUE/OPPORTUNITY 

London Public Library is part of partnership with the City of London and the YMCA of 

Western Ontario with respect to a joint venture to construct and operate a community 

centre, recreation centre and a public library branch in Southwest London. Other 

multipurpose facilities have proven to be hugely successful and greatly valued by 

Londoners. 

 

The Library’s portion of the project costs is $4,576,813 to be funded by the sale of the 

Westmount Branch Library property (land and building) at 3200 Wonderland Road 

South.  

 

At this time, Library Administration is requesting the Library Board approve that the 

Library enter into a ten year promissory note between The Corporation of the City of 

London (the City) and London Public Library for $2,000,000 which represents the 

difference between the sale of Westmount Branch Library and the $4.5 million cost of 

the Library’s share in the new facility. Consistent with the City’s debt issuance process, 



the City looks to issue debt upon substantial completion of projects. Since the 

Southwest Project is nearing completion, this promissory note is being brought forward 

to formalize the arrangement. 

 

BACKGROUND 

 

Chronology 

 

In 2014, London Public Library and the City of London commenced discussions in 

regards to the possibility of providing library services from a branch library located in a 

new multipurpose community facility to be located in the southwest area of the City of 

London.  The Library was already providing service to the southwest through its 

Westmount Branch Library located at 3200 Wonderland Road South (just south of 

Wonderland and Southdale). Given the popularity and community use of existing 

multipurpose facilities in which the City of London and Library were already partners, 

the Library and city of London discussed the feasibility of another partnership. 

 

In 2014, The City of London issued an Expression of Interest and Request for 

Qualifications, for Potential Partners in a new Southwest Multipurpose Recreation 

Facility.  Per the direction of the Library Board on April 17th, 2014, the Library made a 

submission.  In July, 2014 London Public Library and the YMCA of Western Ontario 

were identified through the City process as viable partners. The partners began the 

visioning work and developed a draft memorandum of understanding with respect to this 

joint venture. The City, YMCA and Library joint venture for the Stoney Creek 

multipurpose was used as a model for discussion purposes.  

 

In 2015 Municipal Council at its meeting of meeting February 24, 2015, approved a 

Memorandum of Understanding by the City of London with the YMCA of Western 

Ontario and the London Public Library Board with respect to the joint venture to 

construct and operate a community centre, recreation centre and a public library branch 

in Southwest London. 

 

The initial projected costs for the Library’s share of the costs were estimated to be 

$5,400,000 based on a 14,500 square foot branch. Upon drafting its Library Functional 

Plan and reviewing costs, the Library reduced its required size to 12,500 square feet 

which in turn reduced the projected cost to $4,576,000. 

In order to participate in the project, London Public Library determined that it would 

need to sell its property consisting of land and the Westmount Branch Library Building 

at 3200 Wonderland Road South. This would result in the closure of the Westmount 



Branch Library and moving of the branch services located in this Library Service Area to 

the new facility on Southdale Road.   

The Library sought third party appraisals for the property and the property was listed for 

sale in June of 2015. A legal restrictive covenant, dating from the time of the purchase 

of the land by the Library, which limited uses of the property, negatively affected interest 

in the property and the subsequent sale amount.  

 
In 2017, the Library property sold for $2,700,000. 
 
Sources of Funding 
 
In April 2016, Library Administration met with Civic Administration to discuss the funding 

model for the Library’s participation in the Southwest Project. The City of London 

confirmed that until the sale of the existing Westmount Branch was solidified, the source 

for the approximate $4.5 million component related to the London Public Library costs 

would be debt with the expectation that the amount authorized for debt financing will be 

reduced accordingly once proceeds from the sale of the Westmount Branch are 

realized. 

 
At the March 23, 2017, meeting of the Library Board, it was discussed that the joint 

venture cost for the new Southwest Branch Library would be funded through the 

proceeds of the sale of the Library-owned property at 3200 Wonderland Road South as 

well as the Library’s capital reserve fund.  Funding through the capital reserve would 

help to offset the difference between the sale proceeds of $2.7 million (minus expenses) 

and the cost to build the new branch.   

On September 28, 2017 the London Public Library Board approved that the proceeds of 

the sale of the property owned by the Library Board at 3200 Wonderland Road South be 

deposited to the Library Facilities, Vehicle and Equipment Reserve Fund, held by the 

City of London, until such time that the funds are required to be withdrawn.  Both the 

sale proceeds and the interest earned on the proceeds will be used to offset the 

authorized debt for the Library component of the new Southwest Branch Library. 

 

A cheque for $2,638,980 from the sale of the Westmount Branch Library was 

transferred to the Library’s Reserve Fund on October 6th, 2017 where it began earning 

interest.  

 
NEXT STEPS 

A report will be taken to London City Council by the Civic Administration in order to have 

City Council: 



A. APPROVE a ten year promissory note between The Corporation of the City of 
London and London Public Library and 
 

B. AUTHORIZE the Mayor and the City Clerk to execute the promissory note. 

The first annual repayment by London Public Library of approximately $228,000 will be 

due in March 2019. This payment will be funded through a combination of a draw-down 

from the Library Facilities, Vehicle and Equipment Reserve Fund and a budgeted 

annual contribution from the operating budget.  

Alternatives to this funding arrangement will be explored during the 2020 to 2023 

budget development process. 

 

 

 

 

 

 


